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HOUSE BI LL 1003

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Morris, Linville, Wod, Anderson, OBrien and
Sul I'i van

Prefiled 12/30/2002. Read first tinme 01/13/2003. Referred to
Comm ttee on Technol ogy, Tel econmuni cations & Energy.

AN ACT Relating to investing in technology and biotechnical
research and technology transfer; reenacting and anending RCW
43. 79A. 040; adding a new section to chapter 28B.20 RCW and adding a
new chapter to Title 70 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The bionedical research and technol ogy
transfer account is created in the custody of the state treasurer. An
anount equal to ten percent of the annual receipts for the state of
Washi ngton under the nmaster tobacco settlenent agreenent from the
tobacco settlenent account nust be deposited into the account.
Expendi tures from the account may be used only for grants awarded by
the research and technol ogy transfer comm ssion and for operation of
the comm ssion established under section 3 of this act. Only the
executive director of the Wshington technology center or the
director's designee nmay authorize expenditures from the account. The
account is subject to allotnent procedures under chapter 43.88 RCW but
an appropriation is not required for expenditures.
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NEW SECTION. Sec. 2. The investing in innovation trust fund is
created in the custody of the state treasurer.

(1) Al court awards or court-approved or out-of-court regulatory
settlenments fromactions taken by the attorney general in the areas of
t el ecommuni cati ons, energy, and technology that are not specifically
awarded for the benefit of identifiable parties to the |egal action, or
for court costs or attorneys' fees, or that are otherwi se directed for
deposit by statute, nust be deposited into the trust fund.

(2) Mneys in the trust fund shall be invested by the state
i nvest ment board. The state investnent board has the full power to
i nvest, reinvest, manage, contract, sell, or exchange i nvestnent noneys
in the technology, telecomunications, and energy trust fund. Al
i nvest ment and operating costs associated with the investnent of noney
shall be paid pursuant to RCW 43.33A 160 and 43. 84. 160. Wth the
exception of these expenses, the earnings from the investnent of the
nmoney shall be retained by the trust fund. All investnents nade by the
state investnent board shall be nmade with the exercise of that degree
of judgnent and care pursuant to RCW 43.33A 140 and the investnent
policies established by the state investnent board. As deened
appropriate by the state i nvestnent board, noneys in the trust fund may
be comm ngled for investnment with other funds subject to investnent by
t he board.

(3) The principal of the technol ogy, tel econmuni cations, and energy
trust fund shall not be invaded. For purposes of this section, only
the first ten mllion dollars deposited into the trust fund shall be
consi dered the principal.

(4) O her than as permtted by subsection (2) of this section, the
i nvestment earnings fromthe investnment of noney in the trust fund nay
be used only for grants awarded by the research and technol ogy transfer
comm ssion and for operation of the conm ssion established under
section 3 of this act.

(5) Only the executive director of the Washi ngton technol ogy center
or the director's designee may authorize expenditures from the trust
fund.

NEW SECTION. Sec. 3. (1) The research and technol ogy transfer
conmi ssion i s created.
(2) The comm ssion shall consist of thirteen nenbers as foll ows:
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(a) The executive director of the Washington technol ogy center, or
the director's designee, who shall serve as an ex officio nmenber;

(b) One nenber fromeach of the two | argest caucuses of the senate,
appoi nted by the president of the senate from nenbers who serve on the
followng standing commttees or their successor conmttees: The
econom ¢ devel opnent and tel econmuni cations conmttee and the health
and long-termcare conmttee;

(c) One nenber from each of the two | argest caucuses of the house
of representatives, appointed by the speaker of the house of
representatives from nenbers who serve on the follow ng standing
commttees or their successor comm ttees: The technol ogy,
tel ecommuni cations, and energy conmttee; the trade and economc
devel opment conmittee; and the health care commttee;

(d) The presidents, or the presidents' designees, of the University
of Washi ngton and Washi ngton State University;

(e) The attorney general or the attorney general's designee; and

(f) Five nmenbers appointed by the governor, at |east two of whom
are experts in comrercializing the results of technol ogy research.

Bef ore maki ng appoi nt nent s, t he gover nor shal | solicit
recommendations for nenber candidates from state cancer research
facilities, statewide cancer research advocacy groups, statew de
bi ot echnol ogy organi zations, other sources famliar with experts in the
field of bionmedical research, the telecomunications industry, the
energy industry, and other sources famliar with experts in the field
of telecommuni cations and energy. Menbers appoi nted by the governor
shall serve for a termof five years and shall continue to serve until
the nmenber's successor is appointed. Vacancies shall be filled in the
same manner that the original appointnents were nmade.

(3) The conm ssion shall select a chair fromanong its nenbers.

(4) Menbers of the comm ssion, other than |egislative nenbers,
shall be reinbursed for travel expenses under RCW 43.03.050 and
43.03.060. Legislative nenbers shall be rei nbursed for travel expenses
under RCW 44.04. 120.

NEW SECTION. Sec. 4. The purpose of the comm ssion is to provide
advi ce and oversi ght of the grant program i ncluding the devel opnent of
criteria for the award of contracts or grants to qualifying
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uni versities, institutions, or individuals. The comm ssion will nmake
decisions regarding distribution of these grant funds and wll make
grant awar ds.

NEW SECTION. Sec. 5. (1) The comm ssion shall periodically make
strategi c assessnents of the types of state investnents in bionedica
research and biotechnology in this state that would likely create jobs
and business opportunities and produce the nost beneficial |ong-term
i nprovenents to the public health of the citizens of the state. One
area of focus for the commi ssion shall be the bionedical research and
bi ot echnol ogy proposals that address cancer and cancer-related
il nesses.

(2) The conm ssion shall periodically nmake strategi c assessnents of
the types of state investnents at any research institution of higher
education in Washington state in technol ogy, telecomunications, and
energy research that would Ilikely ~create jobs and Dbusiness
opportunities and woul d make tel econmuni cations technol ogy and energy
technol ogy nore universally avail able, reliable, or affordable.

(3) The assessnents shall be available to the public and shall be
used by the conmm ssion to guide its decisions on awardi ng grants.

NEWSECTION. Sec. 6. The conm ssion shall establish a conpetitive
process for the award of grants and when appropriate shall provide for
peer review of proposals. Priority shall be given to proposals that
| everage additional private and public funding resources. Up to ten
percent of available funds fromthe bi onedi cal research and technol ogy
transfer account may be used to support a commercial devel opnment fund
to support commercialization opportunities for bionedical research in
Washi ngt on state.

NEW SECTION. Sec. 7. The grants program shall be reviewed
periodically. The comm ssion shall establish performance benchmarks
agai nst which the programw || be eval uated.

NEW SECTION. Sec. 8. Not nore than one percent of the avail able
funds may be used for admnistrative costs of the comm ssion and the
i npl enentation of its duties.
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Sec. 9. RCW 43.79A 040 and 2002 ¢ 322 s 5, 2002 c 204 s 7, and
2002 ¢ 61 s 6 are each reenacted and anended to read as foll ows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sane manner and to the sanme extent as if the noney were in the
state treasury.

(2) Al incone received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent inconme account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington pron se

scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynent program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the basic health plan self-insurance reserve account, the
Washi ngton state conbined fund drive account, the \Washington
i nternational exchange schol arship endowrent fund, the devel opnenta
di sabilities endowent trust fund, the energy account, the fair fund,
the fruit and vegetable inspection account, the gane farm alternative
account, the grain inspection revolving fund, the juvenile
accountability incentive account, the rural rehabilitation account, the
stadium and exhibition center account, the youth athletic facility
account, the self-insurance revolving fund, the sulfur dioxide
abat enent account, ((and)) the children's trust fund, the bionedica
research and technology transfer account, and the investing in
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i nnovation trust fund. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revolving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on progranms account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 10. A new section is added to chapter 28B. 20
RCWto read as foll ows:

The Washington technol ogy center shall provide staff support for
the research and technol ogy transfer comm ssion.

NEWSECTION. Sec. 11. Sections 1 through 8 of this act constitute
a new chapter in Title 70 RCW

~-- END ---
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